MINUTES OF THE
PUBLIC UTILITIES AND TECHNOLOGY INTERIM COMMITTEE
Wednesday, May 16, 2012 — 2:00 p.m. — Room 445 State Capitol

Members Present: Rep. Christopher N. Herrod

Sen. J. Stuart Adams, Senate Chair Rep. V. Lowry Snow

Rep. Michael E. Noel, House Chair Rep. Ryan D. Wilcox

Sen. Ralph Okerlund

Sen. Stephen H. Urquhart Members Absent:

Pres. Michael G. Waddoups Sen. Benjamin M. McAdams

Rep. Roger E. Barrus Rep. Ken Ivory

Rep. Joel K. Briscoe Rep. Patrick Painter

Rep. Fred C. Cox

Rep. John Dougall Staff Present:

Rep. Stephen G. Handy Mr. Richard C. North, Policy Analyst

Rep. Lynn N. Hemingway Mr. Robert H. Rees, Associate General Counsel
Rep. Neal B. Hendrickson Ms. Tracey Fredman, Legislative Secretary

Note: A list of others present, a copy of related materials, and an audio recording of the meeting can be found at www.le.utah.gov.
1. Committee Business
Chair Noel called the meeting to order at 2:21 p.m. and excused Sen. McAdams and Rep. Ivory.

MOTION: Rep. Dougall moved to approve the minutes of the November 16, 2011 meeting. The motion
passed unanimously. Sen. Urquhart was absent for the vote.

2. Network & Data Security - Department of Technology Services
Committee staff distributed "Governor Details Comprehensive State Response to Data Breach."

Dr. David Patton, Executive Director, Department of Health, distributed "Data Breach Update" and
introduced Mr. Mark Van Orden, Temporary Executive Director, Department of Technology Services,
and Ms. Sheila Walsh-McDonald, Health Data Security Ombudsman.

Mr. Van Orden gave committee members an overview of the recent data breach and the resulting data
loss. He also discussed network security, costs for encryption of data, and measures being taken to
remediate the data breach and prevent a reoccurrence in the future.

Ms. Walsh-McDonald commented that her work as Health Data Security Ombudsman will focus on
rebuilding the public trust.

3. Federal Universal Service Funds Allocation

Mr. Stanley K. Stoll, Legal Counsel, Utah Rural Telecom Association, distributed and presented "FCC
USF/ICC Reform." Mr. Stoll briefed committee members on the background of Utah rural "telecoms"
and discussed the revenue that will be lost in Utah due to the reforms to the Federal Universal Service
Funds.

Mr. Spencer Cox, Vice President and General Counsel, CentraCom Interactive, commented on the impact
the reforms will have on rural phone service, and whether the state will choose to support rural
"telecoms" if the federal government takes away Universal Service Funds.
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Mr. Eric Isom, Director, Government Affairs, CenturyLink, Inc., said that CenturyLink's opinion is that
high speed Internet should be available to all residents in the state, particularly for education and
economic development needs.

Mr. Christopher Parker, Director, Utah Division of Public Utilities, confirmed there will be revenue
losses to rural "telecoms" due to monies being shifted to urban "telecoms."

No action was taken on this item.

4. State Telecommunication System

This item was not discussed.

5. Committee Study Item Input / Discussion

Chair Noel referred committee members to the "2012 Public Utilities and Technology Interim Committee
Study Items Survey," which was included in the mailing packet. The committee discussed topics they
would like to prioritize and study during the interim.

6. Other Items / Adjourn

MOTION: Rep. Handy moved to adjourn the meeting. The motion passed unanimously. Sen. Urquhart,
Rep. Dougall, and Rep. Hemingway were absent for the vote.

Chair Noel adjourned the meeting at 4:39 p.m.



