MINUTES OF THE
BUSINESS AND LABOR INTERIM COMMITTEE
Wednesday, June 15, 2016 — 1:15 p.m. — Room 210 Senate Building

Members Present: Rep. Jon E. Stanard

Rep. Val L. Peterson, House Chair Rep. Brad R. Wilson

Sen. Deidre M. Henderson

Sen. Karen Mayne Members Absent:

Sen. Ralph Okerlund Sen. Curtis S. Bramble, Senate Chair

Sen. Todd Weiler Sen. J. Stuart Adams

Rep. Susan Duckworth Sen. Gene Davis

Rep. James A. Dunnigan Rep. Jacob L. Anderegg

Rep. Brad King Rep. Gage Froerer

Rep. John Knotwell

Rep. Derrin Owens Staff Present:

Rep. Dixon M. Pitcher Mr. Joseph T. Wade, Policy Analyst

Rep. Marc K. Roberts Ms. Patricia Owen, Associate General Counsel
Rep. Mike Schultz Ms. Lucy W. Daynes, Legislative Assistant

Note: A list of others present, a copy of related materials, and an audio recording of the meeting can be found at
www.le.utah.gov.

1. Committee Business

Chair Peterson called the meeting to order at 1:18 p.m. Rep. Anderegg and Rep. Froerer were excused
from the meeting.

MOTION: Rep. King moved to approve the minutes of the May 18, 2016, committee meeting. The
motion passed unanimously with Rep. Duckworth, Rep. Dunnigan, and Rep. Wilson absent for the vote.

2. Long-Term Planning
Chair Peterson introduced the topic.

Ms. Francine Giani, Executive Director, Department of Commerce, presented "Department of Commerce
Presentation” and highlighted the issues of regulations on the appraisal profession and the telehealth
industry.

Mr. Edward Leary, Commissioner, Department of Financial Institutions, distributed "Department of
Financial Institutions: Long-Term Issues" and discussed challenges faced by the department and
organizations under its purview.

Mr. Todd Kiser, Commissioner, Utah Insurance Department, outlined issues faced by the department,
including employee turnover, the Arches Health Plan, long-term care products, premium increases, cyber
security, and retirement products.

Ms. Heather Gunnarson, Adjudication Division Director, Utah Labor Commission, summarized the Labor
Commission's long-term plans. She discussed the challenge of regulating a growing economy, efficiency
increases within the commission, and issues to potentially be addressed by legislation.
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Mr. Salvador D. Petilos, Executive Director, Department of Alcoholic Beverage Control, and Mr. Cade
Meier, Deputy Director, Department of Alcoholic Beverage Control, presented "Department of Alcoholic
Beverage Control Presentation™ and summarized difficulties faced by the department.

3. Grand Boulevards Corridor Plan — Economic Development

Mr. Jason Mathis, Executive Vice President, Salt Lake Chamber of Commerce, summarized the purpose
of a grand boulevards corridor plan.

Mayor Jackie Biskupski, Salt Lake City, spoke regarding the need for improvements to the boulevards
entering the city. Mayor Biskupski answered questions from the committee regarding the state's role in
developing a grand boulevards corridor.

Ms. Patricia Ross, Chief Strategy Officer, Office of the President, University of Utah, spoke regarding the
research success and real estate needs of the university.

Mr. George Chapman, resident, Salt Lake City, said that a grand boulevard project should not be tax
payer funded and that the project needs landowner support. He added that the homeless population should
be addressed first.

Mr. Nate Sechrest, lobbyist, Reagan Outdoor Advertising, distributed "500 W 600 S SLC" and explained
that it illustrates the relocation of a billboard sign to support development. He stated that Reagan Outdoor
Advertising is willing to cooperate on a grand boulevards corridor project.

4. Motor Vehicle Insurance Minimum Coverage
Chair Peterson introduced the topic.

Mr. Chris Brewerton, Corporate Finance Director, Intermountain Healthcare, presented regarding recent
increases in health care costs resulting from motor vehicle accidents.

Dr. Phil Davidson, orthopedic surgeon, said that the minimum insurance coverage is generally insufficient
for the care patients need after motor vehicle accidents.

Mr. Steve Sullivan, attorney, Robert J. Debry & Associates, said that the minimum limits for motor
vehicle insurance have not changed, while the cost of health care has increased. Mr. Sullivan answered
guestions from the committee.

Comm. Kiser referenced data from the Insurance Information Institute that compares minimum insurance
limits between states. He noted that consumers can choose coverage above the minimum limit.

Mr. Don Adams, President and CEO, Bear River Mutual, said that many customers are choosing coverage
limits above the minimum and that the average claim payout for Bear River Mutual is less than the
minimum limit.

Mr. Mitch Jensen, attorney, Siegfried & Jensen, said that higher minimum limits would shift a cost
burden from Medicaid to insurance companies.
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5. Other Items/Adjourn

MOTION: Rep. Stanard moved to adjourn. The motion passed unanimously with Sen. Okerlund, Rep.
Dunnigan, Rep. King, Rep. Knotwell, Rep. Owens, and Rep. Schultz absent for the vote.

Chair Peterson adjourned the meeting at 3:30 p.m.



